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Legitimate Practices for Treatment the Risks of '‘By-SALAM" Finance in the
Islamic Banks

Ahmad Sh. Abu Sarhan
Abstract

This research paper discusses the legitimate practices for treating the risks of the
'by ~SALAM' finance in the Islamic banks tackling the reality of such risks as well
as their types. Moreover, the paper takes into consideration scholar's points of view
toward this issue discussing their evidence and giving preference to the most
acceptable one.

During the paper, it has been noticed that documenting 'SALAM' either by
handwritten contact, testifying, lien, warranty, cooperative insurance, or equivalent
'SALAM' are legitimate practices to avoid and treat the risks of that deal. In
addition, it has been found the nullity of penal clause in the case of delayed
delivery.

Keywords: SALAM, the Risks of Finance, Islamic Banks, Islamic Jurisprudence.
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