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The Determinant Of Price-cost Margin on Jordanian
Manufacturing Sector
Hassan alamro
Abstract

This paper aims to examine the determinants of price-cost margin ratio
in the manufacturing sector in Jordan during the period (1977-2013). To
achieve this goal a vector error correction model has been employed.

The results of vector error correction (VECM) estimation shows that
there is a long-run causal relationship between variables (labor productivity,
indirect taxes, imports penetration, real effective exchange rate and the
crude oil price) and the ratio of price-cost margin. Furthermore, the short-
run deviations will be corrected at a rate of 39% per year. Also, the results
indicate that the real effective exchange rate has a significant and negative
impact on price-cost. In addition, the variance decomposition analysis
shows that the large part of the prediction of variation in the percentage of
price-cost margin are due to the error prediction in the variable itself, and
due to the error in import penetration and indirect taxes. On another hand, a
smaller level of variation is due to the error prediction in the oil price, real

effective exchange rate and labor productivity.

The previous results has been supported by impulse response function
analysis, which showed that the random shock on the following variables
(indirect taxes, import penetration, real effective exchange rate and crude oil

price) has negative effect on price-cost margin. While labor productivity has
a positive impact on the price-cost margin in the Jordanian's manufacturing

sector.

Keywords: Manufacturing sector, Profit Margin.

74



22017 cql aaall oy DEly ) Alaall cie lein s dnlu) ashell Aludu claally gl di3a

tdadial)

Apalady) sl ph Apnbady) cleladl)l ST e Adisatl) deliall plad s
Jlae 8 apudl adiill e Sl ylaill ey o allal) sba@yl e ~ L) Ly A
Lo ey Apeldll Jsall 3 Lagead ¢ Uadll 13a clatine alel haS Lot (<8 Lee e L)
Jsall G S axe gsum 3 Lla ek (o35 Audliall sas 2Ly sanill 13 Jidiys ()Y
aaliy) e ey cdaadtiual) dualiy! Llal) Cua e dediiall Jsalls dsalill

leahad okt bl Apala@¥) CNeal) o3 (e 30lEY) o daalid) Joall 308 )
labd) DA (e G0V gane AL Joall SLaBY) 8 sasally aaad) Cus (e Lpedll
S5 A0y laiall Ldlall gyaal Seas A e alticed) el Gaiad ) dalaiy)
Al Lpudlill degal) lyisal aalS )l Gials Lo alatind e cluhall e aaal)
deliall plhi b mpll Ghels L e S5 3 Qelgad) aaat] Zuhall oda Caela Gl
g i) 13gd Appadl Apdlal) 5)08a) e (e s 50,1 el

dcliall gllad & =l hals G sl (8 Lege hsa Ayladl) dleall dulps Cupal
Joall @l 2y cuzmids) 1977 ale 40.1% L) Al oda ciliay Cum ¢ 30y Al sl
agpaba®y) A dagy L1979 ale 8 hadll jleud gliy) 45 1980 o 15.1% )
Ahal dedll 4 eax L)y Al ccligldll se Ll & 0y alawyl cudl )
1989 ale 3.4% ) cilias of ) Giela A Camali  S3)Y) lall

Clald A 8 Guad lyy iy limadl) allae b gylail) L] Alage By as
) allall 50l ) Gy (ghay o (8ays 11990 ale 5 8.8% Al sda citly Cum )l
cpadls a1 ) cpdacdilly a1 e 3508 dlael 3350 e daald) da ) claid) e
Aslas 8 D] ey - Clasa) S 33k s ¢ IV mlal) G s lal Jg o
plaill dakiia ) aleca¥ly cdplaill LEEY) (e degane adiss DA G (gl s
20.8% )zl Gield A Giliay Cum La)d Liad ) (el A Caagd dsallel)
.2009 .le

75



sead) Gea il s odjy\g;:ﬂ:dﬂ)ﬂ\ deliall plad 8 oyl Gl 4 Gilaasa

ol Laal
slandl (o) il Sl Sphet & mapll Glele A Agaa] (o Al 028 dpaal am
oaid o slind) 58 maal Cua cJuadl Al 5yde ey Al o3 gl (ol
LS L 8 bl e Sy el (el s (aletily ¢ 5T A snd) daall B0l dally el
glad 8 myl) Giels dpd Gladae (st ) Gl ale Cava JSY) 8 Auhall sda e

Y Al deliall
syl Al

s Al Adlidl 8 Leaal Ji clanill (g e gane Aylysal) deliall ¢ Uad 4alsy
el allall o glanll ~ L) aay ST I8 caian Sl din) clatidl (e dgyand
sl e il Jiy AT Load Al Geliall ¢ Uad aaly lld o b . ool il ol
Al 508l 530 Al Jalgad) 8 Caas Auhall o3a i SN alal) olsall 2alSss A6
ool iale A ant Al jealial) sl Zudyy A (e Gl g Al satl) Gelial) ¢ Uil 4y pad)
Agad) Al 3)08all Jiea piseS g Uil 1aa 8
A8 L) clally Afyall 4l 8180

g Lot Al Gl e alaie ) Lalyl alied cilindl Gl g€ o 3gail b
feh WS 0sS mpll Ally o N cagali) (e Ty O pudlial) o Ll sl
= pidi — Cid (D)mi
P = f(:ql;q2|---qn)

oV A V) amad) b

gm _ . . _
(Z)a—qi—pl—m—ﬂ

i slasall Zpaal) 28l o o slanall b datiall 2ual 1 of slasad) 8 Zaludl jaw zpi Cua

76



22017 cql aaall oy DEly ) Alaall cie lein s dnlu) ashell Aludu claally gl di3a

Ldliall Bgm (po oyt dgaall 48K e pad) ol LS adl B oM f dlalaal) (e
Gl o ol ol Yl B e Lyl LS dpaall ZASH) (e 5S) aad) IS LSy cAalil)
ey aad) Bl Dla oK1y (@and)l (B ApSEaY) Al I el dasl) AdSHly el o
dgaal) AdlSlly el o Gyl 3alis Wl (2001) martin [l LSy (Capall yau) dleal)
lerner ) dser e Lo say sl 8 AKiaY) ssll ) e el ) Ao
(index

Lerner index =£= (3)
P

o Uield A Gad Uy Geud) 8 41N 368l Baly) ey dsall 1 g0l ()
A Giad by Geadl 3 ApIial) sl (mlaasl ey dgd) 13 mlias) ofs o el
Ol A Laad) &alil e 4l (g 5315 (1993) Salvador aagill sds 2S5y . il )y il
Cost — ) Lglatie Hla—uf aaas 8 4o 1< ) Al _aY) dipl aodies L)
iphll it LS dpaall ddSilly gaall oY) aaas dygeal @llyg o Plus Pricing
ATC 2 dlasgial) 4608 aoas ulod e il ) daliay) daph agiis L Aalaidy)
sda i (Says Al b3gd dana oy (ela dila) A LY e galiie) (e Jaxd
A0V dalaally 4 ylal)

P=C (1+M) (4)
C\_DS\ULQLAMM A Al lasgia : ATC rdl p s
il dle | Aabed) i sale) (Sayg
M=(P-C)/C (5)
ol e sl )l Gy A o oy (5) 5 (3) Aalaall (e
(M = lerner index)
Balid (Gomll 8 A\l 34l Guliel Ll aadind ol (iels daws o ix 14
dsal Dy Al sl (mian lealiaily AplSial) sl o5 apll Giels A
el Q/Q 2 Leapay e AGLL Aslaal) Sldars e Jgasll

77



sead) Gea il s odjy\g;:ﬂ:dﬂ)ﬂ\ deliall plad 8 oyl Gl 4 Gilaasa

M = (TR - TC) /TR (6)

. o %
o

LK ) s TR
4L sl : TC
iy LS : Q
Dedl el e adie sl Giele A A i) G (6) A Al (e gy
O s Al oda (mlass) of s syl Cadlally Al Callsal) ) dilayl Al
Gl A5 gap 8 A 8 Dl (s e dudliall sl ) aas
o moAl ) el ey Lee oJ8 Apudln Bpaie ey ey piled Baa3 § 2 LY
oalidd) e iy el of Cun i) 5)0al Bal) ey 88 Al o328 g i) Wl L GG sud)
S 2l ) 2 B Al a8 salls (TR - TC) WY salyy sl A8l il
Baga o0 8 el 3003 (Jumdl Apdlis 5yie iy LaadlSs o Slen) 50l 5l Cilagadl)
(2002 g yLall) Jucadl 4ppmns Fusblio il Lgampidd 6l Jimy Jlan) g il o Juad
Adsudl Laall 5alyy f (1978) ROSE o 28 ccluhydll (o daall dagill o30S
Schonoberger zuash WS ciaisiall bl aladin) DA (e Ldiiad 5 Al 38,4l
oabd Lnilind ¢ Lok Al Uhe s _iling Gsys dualdy dall) clSall of (1985)
) (adat A e ST A gu dan (S e LS Lae CaIS)
Gllall Dgpe (Al ADle gy ) i DabalY) dphi) Glb Sl e Dl
DY) ADle DA o leanng (Ko D o2as (M) zpll Giela Loy (£d) Ly
A Aalaally Lgie paeil) 5l dgyaad) Callall &35 yay gl

— L
MR = P(1-=) @

78



22017 cql aaall oy DEly ) Alaall cie lein s dnlu) ashell Aludu claally gl di3a

MR =) Laall 26 IK3IL (gaall ol 5lshosey Jidy (3sms (51 (A el ks Jayd (S
Sl sail) e ool Alalaall 68 Ky 43a (C

C=P(1-2) ®)

Aaleal) iy sale L=

B—= = 9)

= =3

S e Al A)\SiaY) 5l oy dpue ADle sag (9) ady Aalaall (e Jaadls
Aall) Aniipe Ayl Callall gy ()65 Ladind Ayymad) allall A5 ye (g (ppll els dau)
Dl wdy sty o Allal) sda 8 jSiad) b (peadl 8 sl S <G dulea Al
OsSi Ladie Ll o € JSG (adatio 4l jld U3 Jad o) 4 daal) 43l e € IS
OB (radl 3 uall AL Aayn dules dgslhdll 2) diaidie gl callal) Ay
saly) o 1y € S Lol (i (o Apaall AWK e el adyy ashy Ledie Siadl)
ulci &3, ul'mu d‘\SA"} MJ&A\Y\ Ejﬂ\

JSay o Jll5 (2015) (soals sl Auhy 8 (fiald) aldials g sasall 1aa oma

Alasadl deliall gl (3 ll Giols Apes e (ladll LY 580 3 ol ) (el
Pla Adiadl) deluall plhil mpl) Ghels Lo 850 aali @bl cell (Y1 8
ilasall e 435lie (2000 - 2009) Astills (1990 - 1999) N1 (gylaill ~ L) il e
el Giels Al Juadl o 1af il pelsl LS ¢(1976 - 1989) (olaill iy it A
G basad leal) 558 ae Alhe Al L) DA Al deluall gl
LiLel) cilatiall pllady Cilaguially L) A1 latiall AJE de ) cle Uadl)
Uil ot daia oo elal G bl Jlaill (P& (e 3l o2 Ja3a3 o5 L Akadilly
ol Giala Loty g)laill ~ ) il Ga JaY) Ak L Dl 2585 (VECM)
Geliall p Ul )l (el das o ()latll Z BB JaY) Jaad s gsina il s
& paln ol zsai Aelia ) i (2006) dishhall (T A s ()Y Alygasl)
D alaad) o sl Caal Cus dpend) Al syoaal 8 sfisell Jalsadl Jilas

79



el Canllae G OV (b Alisatl) Aeliall g Ul 3 ml) Glala dpasi Claaae
aladinl 3ol (aladnly RSl Clojlise Hlands ASyendl asu)ll NV ane 2L < Cajuall
el A e JIy Lee Adasgiall 48K 300 Lgie iy AUl SOl Y aray (DA
gl dpdlall 3yl e 3yg pally @lly (Sasys el
ds? ol Ciela A Glase DA e G uly (Boulhol, 2005 ) o6 LS
il saas U ey JSa Auball céa a8, (1970-2003) sl JMa (OECD)
G o Joll Gl b deliall gl 3 sl Glela A e Alsal) 5ylanll dudlal) Ja el

saals dysie Akaii adly (IMport Penetration) cilaylsll Jadis Jase 53l o duball iy
O Bausiall (&4l a1 <0.005 wls mull Gleld s dsd ) g3 Cism
el il A (mpas 4 aali (OECD)J) Jsd) cleluall U8 4 byl
Al 5 A 0.042 48l

dcliall plad 4 ol (iels daus claass (Gulha & Yalgin, 2005) ¢ S o
O daual; cldial dis o Luball sy Eua ((1995-2003) sl WSH 8 sl
O Cny LS i) lians leana o bliel gad) LSsla & Leliall clil)
0588 s 5l bl Lol o)l Ghale A (mddS ) san Y lyygiead) Jalis
Cadas ) (535 Dlad) dleal) dad plin) o Ll Aubal) iy Aadine Ll Lghas
ol ela A

Slo Andlia) dulus L6 by Y i (Koningsm, 2001) e a6 Al au s
38 (1992-1997) sl P Kaalig lailoa (p0 JS 3 delicall gl 8 )l by dans
P ol Ghald G o ggina B 41 (S o) Gl S 3 Ldliall Al s o 3
el Gl A (sl ) a5 ol gl udlie p i) of ) elld agmy Al 558
«(Harrison, 1994) «(Levinsohn, 1993) ;e JS Juas a8 JLEdL Acliall g Uad &
Clele A (st ) gan syl ety iy sl dudlie of 1) (Grether, 1996)
Aeluall g Ui b )l

80



22017 cql aaall oy DEly ) Alaall cie lein s dnlu) ashell Aludu claally gl di3a

apendl pudlall syudl o dalSilly clyygied) 86 duhy (2001) asghhll L
apmad) Apdlil) 5psiall Jiee e mll Gels A jdge Ladiee Ayl deliall
Cany Ajlae i A ) e liall Ll 5y0iall of il Cuy Cua dpyY) deliall
Gl pald S8 Al Slpall Adlsy AIS) A oy cLuaslsSy clsally corall Jie Jsal
Aabpall 3 (pe el LS gyl Adliil) 08l Mg coeppl) (iala A e ol il
S pmiail (1987 alad (15.6%) il 8 Apa¥) cleliall myll (iels Ao Jagie 0
Sl Cipn e (el Y1 CallSs g il ) @b gias 1988 e (8.7%)
(34.2%) (21.9%) copralls clusalls Luagds€ 3 Auadl oda cialy gn 4 o Sa)Y)
LSl e (35.2%)
Gilegaal) ) ) sl Laasty 4nlie dial) Audliadl of (ESposito, 1971) muasl LS
Cadds o) Oms Sl delia 77 (b mll Gials s o (ginas (ol Bl il Bladl)
Tealsal Wlaad (mids o clugal) sag mu bl dglu Ao Lol A el Ayl

oY) Al

sdadyal) @il

5a ¢ (e (2013-1977) w5l axs lly Auhal) Gy i pen a3 A

RN | S ON AU EU s B [ PRSIV pC IV X S R C TN

Ll «(http://inflationdata.com/inflation/inflation_rate/historical _oil_prices_table.asp)
Bl Gla) o5 (@Sl Gl bl Ge lgle Jseanll 8 8 aldl e i)
Cludin) @ LS cdand) 3355 dalall Clelan) 8y5a G 52))sl) clild) e ol Jeall jeaie
el ) Al Canemg (55l il 3 Bl libal) ) Sl laylgll Jalas Jales
oY) = dadl (mell ila Gia (ad) (mpell ila [l = clylll Jalis
) 1ol Lgsluia) 25 388 epl) (als Apet) Znailly Wl et slaadl — i paliall — il
A0 40 g laly REER Jladll sl Gipall jaw Clidin) 5 (s 8 ¢(6) a3y Aol
dren) A0 Copall E¥ a2 ) PA 0 NEER Jladll euY) Capall jrs lusy 5560
N ane g oy oY) EDlaall Jilie )Y Slall) capladll £18520 aafy a1 G

81


http://inflationdata.com/inflation/inflation_rate/historical_oil_prices_table.asp

sead) Gea il s Q;}J\@Z«:\lﬁ;ﬂ\ deliall plad 8 oyl Gl 4 Gilaasa

Jladll V) Capaall yras Jaaad 5 lld amy L Jsall w3gd dylail cilanlusally 45U iyl
S8 clalaily Jaall sba®y) & (CPI) cllgivadl [l uldl) 8501 aladsuly
f Al Aoleall Cavs @l gyl
REER =NEER * (CPI in trade partner country / CPI in Jordan)

rdadiicall dsagially puulsdl) z3gall

Co-) Lgklsiy ((Stationary) leisSu Cus (po bl asd 4uhall s3a &
Cul€ Il L lgaladind L A Al dmgid) aaad S dle oy o(integration
daie Foagie i) S Adle Cilayd die Bjiae ) sgiuall die Byie lgaen <yl
2 L Glysad) colS 1Y) W ((VAR) (Vector Autoregressive) (51l laasy)
Uadl) emial dsie Lmgie alatind S B S V) 3l die 8)fisey (gsiasall Nie 5 i
axie zise ol SUL sl e .(VECM) (Vector Error Correction Model)
L ) el Judldl e padigs caiie 41 VAR 3 lasil daie iy Uadl) mom
poleaidy) A kally AaLad) bl e Taldie) ol 23l oLy 5 085 ol ite JalSS

Mt = a + B1OPt + P2LPt + f3 REERt + B4 IPt + BSIDTt + ¢ (10)

(Price cost margin) gzl Ciels das :M
(oil price) sl Laiil) y».:OP
(labor productivity) Jeall jyaic dabul: LP
(real effective exchange rate) Jldll jssall capall jau: REER
(import penetration) <la)lgl) Jalss 5500 IP

(indirect taxes) sysluall ye iyl o IDT

82



22017 cql aaall oy DEly ) Alaall cie lein s dnlu) ashell Aludu claally gl di3a

:eabll) Jalal) il
Al Jdl ) e Al ) o el saagdl 3o laal Y
(The Unit Root Test)

G AR Ll QL) o €u LAY (ADF) el i Se laal) Salay

g O Y o Al (1) Q) dsaal) (sl Gl e Jpanll & ol 350l

Lsvadll ail)l e of Cus (Level) sl die HhEaY) are AlSGa (e il @ iial)
5% Hsina ssiee 2ie Mackinnon (1991) dspall sl (ye Ji

Oty IV @l 3T amy il aen e pansall Sl S jlia) elpa) 5 Glld aay
Lnall Jedld) (585 @llays (1% Aysins sime die WSk Caal Aiadll Judlud) gpea ¢
(1) S Al e AlelSia oasll] 23 gl 43840

fousall Slgh — S8 LA il (1) by Jgaad

ol I B e R mj@:h B L
gl | g T ES

4 syiee | -3.54 767 | sias e | 354 | -255 | PCM
4 e | 354 | 578 |smue e | 354 | 047 | DT
4 syiee | -3.54 760 | sjiwe e | -3.54 | -3.30 IP
4 e | 354 | -6.07 |sge e | 354 | -127 | LP
4 s | -354 | -428 |s@. e | 354 | -1.80 | REER
4 i | 354 | -6.33 | e | 354 | -1.00 | OP

Schwarz jles e ol shalall oy s o *

83




sead) Gea il s Q;}J\@Zﬂlﬁ;ﬂ\ deliall plad 8 oyl Gl 4 Gilaasa

(Co-integration Test) didall Jalsil) jLad) Ll

Ll ol e1(L) ds¥) @l die Al iyl ppen of Baagll J3a Ll il <yl

Ouilhsa Angia alasinly el sl JalSill Hlas) eha) aakis il Jelall Lol

dslus (puilasa dmgie of Lays .(Johansen  Co-integration Test) ol il Jlsal

S Y zala jail Apulial) shlall @y Jlshl apaad s a3 3130 Lala N

@y Joha aail Schwarz 5 Akaike s alaainl Svwg ¢ S dals )Y A5, oga

S ol oals mln el Cua ((2) Ay Jsaal) b dainse b LS cdlid) shalal
C ol o Bl shalal) el e o gyl

el Bhldll @l aae LA (2) a8 Jgaadl

AIC SC bl Gl e
-17.07 17.34 0

-9.58 -11.84 1

-9.49 -13.02 2

-8.89 -14.06 3
-4.14* -10.94* 4

Ggaaal) Lpmpil) (mby W (3) o) Jsoall Loy WS sl JalSill i) gl i

Trace V) lod) ziln ciiS 2 B dysine (gsime die dide JalSS agay adey AL

G Jaall sty o(dal) Ak clile apf) LS Gilgaie dxg)l 35a5 oo Test
(JaY) Al clile E0b) Al cilgatie D 25as e Eigenvalue Test

84



22017 cql aaall oy DEly ) Alaall cie lein s dnlu) ashell Aludu claally gl di3a

Coilt gl ¢l jidial) Jalsil) SLAA) il (3) a8 Jgand)

cladY) sy | Adlasy) Crall 3 Las) adlaay) SN sl D)
A (Eigenvalues Test) (Trace Test)
2 0.0000 81.16 0.0000 194.4 g Y*
2 I e
0.0055 44.05 0.0022 113.3 saaly ADle
2 dg‘y\ e*
0.0048 39.44 0.0010 69.2 il
FrEn o 0.0496 29.8 Gl SN

1% Ausinn (g5iua die (JalSil) are) dpaaal) A jdll (a8 *
5% dysine (ssiuse e (JalSHl aac) dpadall Gy ll oy **
Uail) ranuas dadie zigad il :lay))
o Alliay (Jo¥) pdll die 3y cgsinal) e BiEiee pe O piial e N o e
Error Correction (ECM) il maial 4aic dagie aladinl e V) dal
el bVl Al Judball oS il Cny e 508 dagie 38 3 (Model
O ot 138 L zasall 8 il Gy oY) Al ADle a5y gad e L ggiayg
0o e Y el oli (Co-integration) Jal) dlishy sydiue ile o z3salll 8 <yl
el Al o€ Wl oma 3500 Al cpla WLy cJa) 8yuad (315 aae Vs 25mg
skl Ja¥) L Al adlad) (e clpinall & JaY) 5yl ol )
P e &y VECM gisai i ol Engle and Granger (1987) oo JS s
sshadll by cclyuiall o il JalSl antie CDlebee i V1 5shall & 4y 1ipisha
ol 13 Ul piga B ALl A e ol Uhdll aa aadns Al
zisal i Sy s (Jal) Alish ADle dag 43 Aajall it ey AlelSie il
AUl Aapally Uadl) cmial 4t

85



sead) Gea il s Q;}J\@Zﬂlﬁ;ﬂ\ deliall plad 8 oyl Gl 4 Gilaasa

AP0 = agh By O o4 I8y op o BBy a4
LBy oo IR aip g+ Dy it 4 DB 0B 4 LAy

tolial el 3 A3gaal) iliall aiil) jelal i
Dpcm = -4.37 — 0.39(pcm)x.1 -0.0004(0p):.1 — 0.0006(0p)r-2 — 2.89(Ip)e.1 +

ol Giela Lol Tl e o Fygina ) Undld) s daie zigad il i
coll iala Lo G oY) Alsh dgu ADle b o i 13as 590 dysine (g5 die
il cJladl) agsll Gipall e cJeall gaie Aaly) ohiill ja) zdsedll i
gk il Dl e JaY) el Gl s (ilall e il 5 lyls)
Al 839% Jare Leagaaa &y JaY)
Lgine Ol axdiny o)) Wald test Hlasl jedsl ss Ja¥) 5yuad Al Gl Led
Lsina Bils (aaly o gsj oyl il maealy il Suidl e Al eyl il
e Ay N1 eUay) 58 die sl Glela A o Jladl) sl Capeall e Lalug
Gaiall Gpall e BA\.:U 30l of cum L iy S0 13 o V) 5% dugine (g5ie
slay) 558 8 (0,003) e J8) ) sl Cals Ao (mlads) N (g5 Baaly Bangs Jladll
Dby cadlsal ) Jis Capeall Sland (& bl o )y e e datilly V)
Jray G Jladl) Gdial) Copall jras gl (i SN calud) ou )l 3 DA diaas
S s Les Byl ) Jlend pe djlie Jef (L sl ) Laall aludl lend
Jadll sl Copall jr gl gl DBl )l Jlala (s5ie (alissl by lgada
g slly Adland)l ) sinaall Lgianan o (Gilly ysinaall Sland (mlisd) gt of oS
s b oSl mal Gaals B o Ulagl il g 13y Gl mliss) g
el 2 Y e DaS leda ol cidanigias Spiea cleliall el (65 31 LBy
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Op Ao A culs by cadall il e ST oI Syt il ol sl sl
dysine p2e Load wald test Hlis) jelal L . Jledll adal) Copall yrass mapll Giela G
Gihpally cclalsll Jalis (Jandl puaic dpalyy) chaiill jew) zisalll 3 a3l L8
5% Aysine ssise die jpaill Ja¥) 3wl Giels A e (3ydlall e

(Variance Decomposition) ¢uball lisSe Julad JLad) @ Luwld

A e S sl Gl a0 Sy Guaizdsaill (Sl Solull Caa) A3k oa
ot 5 canads puaiall 3 gl ad 1) agmy i gl (b il o) laiad cAdline oo
Y L) da) e Glaglae Jaay Jdaill 13 o LAY gl iyl sl
sl Gie paea Aozl Ghaie e aie IS S (ShoCK) Akl sl
S ezisall chia b ¢Uaa3U (Contemporaneous) gliall il alSa. &,
iy S IS8 by G35 ((Cholaski Decomposition) SN agis ) sall
b Al Gyl i e ) salll S SN coylas) sl z3saill 8 Culpail
il Aglaas e SUI Jal e z35all

s U apms o) Chale T (b ) (ol 0 D Tes of Gl il oy )
osie 8 gl Tas 5 cclalsl) Jalis st (8 gl Uad Jy cads el b 5l
Copall yra ey Bl e e (sl Uha ) J8 Asny apdld) e il
Agie) 8 10 am 4l (4) &) Jsaad) e oy G daladl Aaliy) priey cJladll dgal)
clylsl) Qi Jaie ) shm el Ghals A plin b A sl U 00 50.10% (8
LMl e ands i) My 5yaball e il J) s3% 13.56 5 15.05% ol
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Ol CligSa Jlali (4) Jgsa>

IDT REER LP IP OP PCM S.E. Period

0 0 0 0 0 100 0.025819 1
0.212623 | 11.40214 | 11.18528 | 2.909395 | 3.277054 | 71.01351 | 0.032845 2
0.314323 | 8.721148 | 7.872177 | 18.32979 | 9.221704 | 55.54086 | 0.039714 3
0.702367 | 7.28289 | 7.049019 | 19.32492 | 18.5925 | 47.0483 | 0.046299 4
1.543977 | 6.15614 | 8.712672 | 21.9208 | 19.61752 | 42.04888 | 0.050416 5
3.829361 | 4.940406 | 8.802364 | 28.57921 | 20.03579 | 33.81286 | 0.05718 6
7.787424 | 4.757786 | 8.943318 | 34.87075 | 16.80546 | 26.83526 | 0.064825 7
10.83549 | 4.87528 | 9.63325 | 38.81712 | 14.41702 | 21.42184 | 0.072823 8
13.27057 | 5.125019 | 9.969606 | 42.63499 | 12.14462 | 16.85519 | 0.082252 9
15.05109 | 5.711575 | 10.11652 | 45.42655 | 10.13105 | 13.56322 | 0.091845 10

(Impulse Response Function) Ja&l 84,0 4laiay) 4d)s : busla

Palidl claall Gilisal il Jled) am o dedl) 50 At Al Je
WS G&ats . VAR zises b Lecaiall il @il W gyt ) (Shocks)
sl (B e (sl (8 Aialia Fara (Y Clpsiall oda (ge e JS Alatia

la)liie dinse Adlsdie dedal moll (hels dus Jad 33 Alaial (1) ) JSAN ek
Ll e el alle 0 dls o el Cua zhsall Clpite 8 aaly g)lea il
s ey S dal gy RSB D) 8 B 13 Tan Cus mall Glals s e
Cua Al deliall g Ui L 2l allSs g liy) ) gy hadill e g iyl of ) ells
Leda b claylsll Jalin e 0 Al WL dasall 3y gieal) Jeall Cpe ity N o
33k (M) el (hmrg ol Glals daws aliad) ) 05 s (g)lma badl laylaie 4lsie
S Al clindl ey Lae 50)sieall calatially Adaall deliall chlatie G dulial soa
Apmad) Apudlal) 3yl 3alys LS) Asm duan o Jmanll Cings lgilaiia Jland (s
Gage OBl Lad S8l el Qb il (ala G (maids ) ayen sam 53y L]
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2 el el B o Jaal) jeaie Zaali) B 2l (glne Cibadl blaie Zlpde dasal
O A ADle dln of i Al el Aphill ae dagill oda iy Agl byl
el el B 3l (8 pabis Laa canll eminl dilly o lY) A5 Jaal) uaic Zaliy
inays BB 35 2y oy e Rl i) coelad s gyl e il dally Ul
il e cilusall dgpi (e leja deatt i) of e @ld Jays cpilad) 35l 44l
JSall Gan WS L) (ela A (mlids) ) o Les Bpalue AdSH) Ay 3 Jas Al
Al s U oo Cipnall a8 aals (lme Cabadl lajliie Ailsie dana o Liad
JLia) A e dagll o2 Gy pilall Sl Al e moll Chela daw ol
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soendl Gaa jllae (s

OV (b Alisatl) Aeliall g Ul 3 ml) Glala dpasi Claaae

Jail) 340 L) A (1) oy Jei

Response to Cholesky One S.D. Innovations

Response of PCMto PCM

Response of PCMto REER

.03 .03

.02 - .02

.014 014

.00 .00

-014 -014

-02 -02

-.03 | -.03

-04 . . . . . . . . . -04 . . . . .

2 3 4 5 6 7 8 9 10 3 4 5 6 7 8 10
Response of PCMto IDT Response of PCMto LP

.03 .03

.02 4 .02

.01 - .01

.00 .00

-.01 -01

-.02 | -.02

-034 -034

-04 . . . . . . . . . -04 . . . . .

2 3 4 5 6 7 8 9 10 3 4 5 6 7 8 10
Response of PCM to OP Response of PCMto IP

.03 .03

.02 - .02

.01 - .01

.00 .00

-01 -01

-02 4 -024

-03 4 -034

-04 -04

90




22017 cql aaall oy DEly ) Alaall cie lein s dnlu) ashell Aludu claally gl di3a

Bl pailad Lidly (VECM) Uil sl 4ia g gl guilid Ay e LS @bl

) JSA (mjay Cun ((VECM) zigas =il )5l AR Root Graph jlaal ekl
e dalg )}LA_U ?j PR ‘)jh;ﬂ ui ‘,.5T cyﬁ\ﬂ\ Jala th;J\ e (2)

Inverse Roots of AR Characteristic Polynomial

15

1.0

0.57 L] e °

0.0 o oo

-1.04

-1.5
-1.5 -1.0 -0.5 0.0 0.5 1.0 1.5

Serial ,lss) elal zagalll Legalsy 8 Al dldll JSULAy Slod) ailad jlaaYs

LS ddagsie e eUadd) of f eUaadBl i) Judus a5a5 a2e correlation LM Test

dgeanl) dpm il Jod & Cam aplall ajsll pads sl of Jarque-Bera laal o

- *U RS * R R (PSS I T, I S SN S 1
sl 13 8 e Uadl) (il Guilas duajd Jed Heteroskedasticity

Jarque-Bera =.995 Prob. =0.604 (HO : Normal)

Heteroskedasticity : F-statistic = 0.367 prob. =0.695 (HO:
Heteroskedasticity )

Serial correlation LM-test : F-statistic = 2.61 prob. =0.080 (HO :
Serial correlation )
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i)

ol Giela Apt) Uadll) mopma as Agsina ) Ul sl 4nie z3sa0 il copelil .1
el A JaY) Al A Al ollia o Jny May (500 dysies (ssise e
(Jladl) aiall Cipall jau cJeall juaic Lali) il jau) z3sall Cilyuies myl
Al Al e JaY) Spual AN ol (Bdlall e ibually sl Jals
Gsimas Al il asa cojelal LS AL 8 39% Janes leasnaal & JaY1 dlygh
el Jal) 8 ) Giels Lo o Jladll i)l Capal) e

& ) hala B o yalall e bl Wlag Lsinae Ll paiil) il cupelsl .2
il Ja% G ipalaBY) Aphill ae Lesaie Aagll s2a ity skl JaY)
Aeilly Al Ally (8 (3siall Z Y1 lojlinas LY o i) 58l e
@Ay sl 3ol ) o bl Ge gsill 1 saly Ol JELy bl JS5 il
= 125 (3) A Al 8ol WS mpll Glals ds e QBN ) 550 0%
Aafill o3 amaatis 0¥ 3 Ayl delial) g Uadl dypend) dpdlil) e Ll L3
(2006 ihykall) Ly 4gl) ciliagi Lo ae

@ ol Olels Ao e gl Jalis i (gsinas olu il ) pilll i .3
Glatiadl J8 e dpeadl ey dppead) dudlidl el 13 Jiags cdushll JaYl
Levinsohn, ) «(Boulhol, 2005) &l J—asi b e dagill s (355 dpial)
@Al ga e .(Esposito, 1971) 5 «(Grether, 1996) «(Harrison, 1994) (1993
(Koningsm, 2001) s (Gulha & Yalgin, 2005) &) Juasi Le pa daiill o328 Calias
gllad 8 )l ials A (gidl ) og Al il sl dudlie gl o) Ujedsl ol
Axiiye D) Lgan ()55 lly ) Cliiall b Lagead deliall

Sl Jladll Jagall Copall jru il gimas alu L0 agay e Lo milull i .4
Ay ae Aagill o3 Gy ¢ paill Ja¥ly dishll Ja¥) B ml) Gela s
-(2006 «ax5ykall) ((Gulha & Yalgin, 2005)

oY b mpll Giela A o Lol jead Wlas Gsine Bl Lyl milull copelal WS .5
G b Al deliall gl agaly N gl s Aagll sda hady (Jyshall
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alelbiall

ity QST (it Jal (e Al obiadly 305Y) Sgal) Al 50 US ad) 8y5pn 22
Ayl Jle )

il o Al mess Jal e WY Glolue e ASeal) asu)ll (mess .3
Golly (ol @oull (& Al g a8y o dAadl deliall amin JUll
e AaSall @laly) dlay b ij\J\} Glanall 3l ) 8ysn (gam Nag ‘u_ua‘ﬂ\
Caial Aagi byl 8 dualal) Gl (e i 1 oz WY1 e Jaal Ay
WY Glojline o S jaall asu)l
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