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Measuring Velocity of Jordan Dinar and its
Determinats at Period 1967- 2012

Hail Agmi Jemel

Abstract

The study aimed to measure the velocity of the Jordanian dinar and the
factors influencing them for the period 1976-2012, by using multiple
regression liner model to test the factors that are affecting on the velocity of
dinar.

The velocity of money rate in Jordan is measured by dividing
national income over supply of money. Monetary indications have shown
that the velocity of money rate in Jordan was limited during 1967-1995, but
began to increase in during 1997-2004. The maximum rate reached 3.5 in
1998 and the minimum rate 2.5 in 2004. It is also observed that there is a
positive effect of per capita income, the number of banks branches, and
interest rate on the rate velocity of money during 1967-2012. However, the
findings of the study have not shown any clear effect of inflation on velocity
of dinar. This situation will not cause any problem to monetary policy and
will enable the central bank to issue new currency in order to affect national
production and aggregate demand positively.
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1)
(2012-1966)
)
% % %(C)
V2 V1 M2) | v

40.1 1.7 2.3 139.4 128.9 76 56 45.8 54.2 1966
47.2 1.5 1.9 159.2 143 95 75.2 315 68.5 1967
46.4 15 1.9 189.6 167 108.9 88 30.5 69.5 1968
43.1 1.7 2.1 222.8 198.2 118.8 96.2 25.8 74.2 1969
49.7 1.4 1.8 211.8 187.7 129.2 105.4 21.8 78.2 1970
47,7 15 1.9 226.2 200.2 135.1 108 23.1 76.9 1971
45.6 1.5 1.9 251.7 221.9 146.6 115 29.1 70.9 1972
52.4 1.4 1.7 265.2 242.4 176.4 139.2 29.4 70.6 1973
57.2 1.3 1.6 300.4 280.4 220.5 172 32.3 67.7 1974
59.2 1.3 1.7 379.1 3775 292.2 224.7 37.6 62.4 1975

54 1.45 2 512.1 564.6 387.5 276.7 411 58.9 1976
52.6 1.4 1.9 624.6 662.7 473.9 329 42.4 57.6 1977
48.2 1.3 2 767.9 784 607.6 3705 40.5 59.5 1978
50.9 1.2 1.9 914.6 924.9 767.2 465.6 39 61 1979
51.8 1.2 2 1120 1183 980.2 580.7 38.7 61.3 1980

49 1.25 2.1 1426.7 1484.2 1183.7 701.7 39.9 60.1 1981
46.3 1.25 2,2 1701.1 1765.5 1406.9 7875 38.7 61.3 1982
475 1.16 2.1 1828.7 1877.9 1617.9 869.4 38.9 61.1 1983
443 1.13 2.3 1981.4 1995 1762.2 878.4 38.3 61.7 1984

42 1.07 2.4 2020.2 2015.5 1879.1 848.2 36.3 63.7 1985
41.3 1.03 2.4 2163.6 2146.3 2078.8 897.1 34.6 65.4 1986
44.3 0.09 2.4 2208.2 2185.4 2404.2 979.8 32.9 67.1 1987
51.5 0.78 2,2 2264.4 21759 2778 1166.8 30.3 69.7 1988
54.9 0.67 1.86 23721 2180.7 3237.6 1302.3 32.7 67.3 1989
53.4 0.69 1.67 2668.1 2428.8 3505.4 1425.3 29 71 1990
59.16 0.65 1.7 2855.1 2634 4059.4 1646.6 38.9 61.1 1991
53.3 0.69 1.6 3493 3306.8 4195 1716 40 60 1992
52.9 0.84 1.9 3811.4 366.2 4348.1 1719.4 38.9 61.1 1993
46.8 0.89 2.1 4190.5 4039.2 4530.2 1741.6 38.2 61.8 1994
37.6 0.94 2.3 4620.8 4656.8 4789.7 1738.7 38.2 61.8 1995
30.5 1.03 2.6 4982.4 4870.1 4746 1522.8 38 62 1996
31.3 1.01 3.1 5192.4 5145 5108.8 1626.1 39.1 60.9 1997
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% %
V2 V1 (M2) (M1) %)

28.5 1.04 35 5646.9 5604 5431.3 1612.6 40.2 59.8 1998
30.8 0.91 3.2 5723.9 | 5758.7 6273.3 1766.1 37.2 62.8 1999
34.1 0.89 3 5912.9 6084.5 6751.7 2017.4 38.4 61.6 2000
33 0.88 31 6339 6471,7 7298.6 2094.6 42.4 57.2 2001
339 0.85 3 6698.8 | 6777.8 7925.6 2273.1 44.8 55.2 2002
40 0.79 2.6 7056.2 7287.5 92425 2829.9 49 51 2003
384 0.81 2.6 8164.4 8299 10209.4 3138.5 54.8 45.2 2004
45.5 0.82 2.49 8925 10145 12364 4061 59.3 40.7 | 2005
41 0.82 2.29 11092 11852 14109 4566 55.6 44.4 2006
40 0.86 2.79 12131 13488 15607 4833 55.1 44.9 2007
39.7 0.96 3.7 15593 17718 18304 5573 52.2 47.8 2008
35.7 0.93 29 16912 18628 20013 6040 55.4 44.6 2009
34.9 0.83 -2.8 18762 18697 22307 6550 56.6 43.4 2010
349 0.84 3 20476 20349 24119 7271 58.5 415 2011
355 0.87 3 21965 21749 24945 7211 55.4 44.6 2012

*)

IMF, International Financial Statistics, Year 1996, September
( ) 2010.
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(2012-1966) )
( )
V2 V1 (M2) (M1)
1.29 3.25 29.52 11.72 38.07 1966
1.30 3.33 34.10 13.37 44.6 1967
1.35 3.48 39.15 15.16 52.8 1968
1.33 3.39 46.40 18.28 62.06 1969
1.35 3.4 54.24 21.36 73.2 1970
1.19 2.91 67.40 27.69 80.6 1971
1,1 2.67 84.04 34.53 92.4 1972
1.14 2.79 98.19 40.31 112.5 1973
1.22 2.98 109.49 44,95 133.9 1974
1.18 2.97 125.33 49.95 148.2 1975
1.17 2.96 142.25 56.18 166.4 1976
1.17 3.05 158.03 60.79 185.5 1977
1.14 2.97 178.72 68.93 204.5 1978
1.14 3.12 193.72 71.02 221.8 1979
1.16 3.45 206.99 69.57 240.1 1980
1.12 3.36 229.21 76.51 257.4 1981
1,1 3.34 246.58 80.90 270.7 1982
1.07 3.49 263.59 80,80 282.1 1983
1.07 3.48 281.81 86.38 301.04 1984
1.05 3.61 306.80 88.98 321.6 1985
1 3.42 335.31 98.21 335.8 1986
0.94 3.40 372.70 102.97 350.5 1987
0.91 3.34 409.38 111.84 373.7 1988
0.87 3.48 457.62 114.47 399 1989
0.86 3.57 495.01 119.63 427.5 1990
0.89 3.46 507.53 131.04 454.5 1991
0.92 3.43 506.79 136.14 467.4 1992
0.91 3.23 518.19 145.61 470.3 1993
0.88 3.12 534.10 151.67 473.2 1994
0.89 2.92 558.8 171.54 501.573 1995
0.89 2.74 575.3 188.15 516.271 1996
0.89 2.59 597.49 204.28 528.617 1997
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V2 Vil (M2) (M1)

0.84 2.44 621.19 214.10 523.773 | 1998
0.81 2.16 637.02 239.54 518.914 | 1999
0.80 2.09 649.68 247.86 518.256 | 2000
0.67 1.82 761.66 281.79 514.486 | 2001
0.74 1.45 683.6 347.98 506.402 | 2002
0.73 1.39 694 363.49 506.322 | 2003
0.73 1.36 707.56 377.98 514.805 | 2004
0.72 1.33 719 391 552 2005
0.72 13 731 406 530 2006
0.72 1.26 744 424 538 2007
0.72 1.24 757 440 546 2008
071 121 770 456 554.7 2009
0.71 1.19 783 473 563.5 2010
0.72 1.16 797 490 572 2011
0.72 1.14 811 508 580.5 2012

IMF, International Financial Statistics, Year Book 2010 - 2013
1996, September
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3)
(2012-1967)
(%)
0.165 0.14- 0.36 15 1967
0.145 0.03 0.38 05 1968
0.125 0.01- 0.36 0.2500 1969
0.122 0.18- 0.44 1.05 1970
0.124 0.16 0.41 0.05 1971
0.15 0.39 0.36 0.7 1972
0.168 0.36 0.40 0.78 1973
0.198 0.39 041 0.47 1974
0.223 0.29 0.37 0.24 1975
0.201 0.15 0.286 0.12 1976
0.21 0.26 0.284 0.27 1977
0.191 0.08 0.28 0.25 1978
0.196 0.22 0.30 0.70 1979
0.198 0.16 0.30 0.29 1980
0.188 0.18 0.28 0.75 1981
0.172 0.09 0.266 0.70 1982
0.18 0.30 0.275 0.41 1983
0.169 0.01- 0.266 0.12 1984
0.153 1.4- 0.264 0.06 1985
0.144 0.02 0.272 0.40 1986
0.148 1 0.30 5.9 1987
0.162 1.7 0.37 8.9 1988
0.195 14.9 0.40 12.4 1989
0.17 0.04- 0.414 0.54 1990
0.243 11 0.376 0.06- 1991
0.196 0.06 0.30 0.01 1992
0.183 0.04- 0.286 0.12 1993
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0.209 0.09- 0.265 0.06 1994
0.144 0.003- 0.228 0.04- 1995
0.118 0.40- 0.195 0.46- 1996
0.123 0.21 0.191 0.13 1997
0.115 0.004 0.17 0.07- 1998
0.114 0.06 0.192 0.99 1999
0.127 0.35 0.203 0.41 2000
0.137 0.29 0.187 0.09- 2001
0.15 0.42 0.184 0.16 2002
0.19 0.71 0.198 0.37 2003
0.207 0.33 0.194 0.03- 2004
0.23 50 16 13 2005
0.21 72 0.17 21 2006
0.167 75 16 8.8 2007
0.16 5.8 15 11.6 2008
0.18 50 14 15 2009
0.19 0.005 0.15 9.8 2010
0.20 0.1 0.15 0.1 2011
0.18 0.14 0.147 0.14 2012

Q)
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(2012-1967) 4)
(%)
(v2) (V1)

5.25 11.2 33 70.01 15 19 1967
5.25 11.2 34 79.5 15 1.9 1968
5.25 12 35 90.5 1.7 2.1 1969
5.2 12.8 41 81.6 14 1.8 1970
5.2 134 41 84.1 15 19 1971
5.2 14.2 44 90.2 15 19 1972

5 15.8 52 95.4 14 17 1973

5 18.9 69 107.2 1.3 1.6 1974
55 21.1 77 139.8 1.3 17 1975
6.05 23.6 84 203.09 14 2 1976
6.10 27 88 2445 14 19 1977
6.01 28.9 98 283.03 1.3 2 1978
6.1 33 111 325.7 1.2 19 1979
6.5 36.6 124 405.1 1.2 2 1980
6.5 39.4 156 493.1 1.2 2.1 1981
6.5 42.2 185 569.5 1.2 2,2 1982
6.5 445 211 586.8 1.2 2.1 1983
6.5 46.3 226 593.7 11 2.3 1984
8.5 47.6 243 526.2 11 2.4 1985
75 47.6 254 544.7 1.03 2.4 1986
7.5 475 255 546.3 0.9 24 1987
75 50.7 262 535.9 0.8 2,2 1988
8.5 63.7 281 528 0.7 18 1989
8.23 74 295 570.1 0.7 17 1990
7.82 80.2 322 593.2 0.6 17 1991
6.95 83.3 332 708.1 0.7 1.6 1992
6.87 86 376 741.3 0.84 19 1993
7.33 89.1 397 776.7 0.9 2.1 1994
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(V2) (V1)
7.97 91.1 414 804 0.94 2.3 1995
8.85 97.1 428 819.9 1.03 2.6 1996
8.91 100 451 839 1.01 3.1 1997
8.33 103.1 457 1187.3 1.04 3.5 1998
7.89 103.7 463 1285.4 0.91 3.2 1999
6.55 104.4 469 1217 0.89 3 2000
5.19 106.3 471 1266.5 0.88 3.1 2001
3.97 108.2 471 1288.5 0.85 3 2002
2.75 110.7 449 1385 0.79 2.6 2003
2.50 112.6 447 1534 0.81 2.6 2004
3.25 35 513 1631 0.82 2.5 2005
5.13 3.25 515 1981 0.82 2.6 2006
5.56 4.7 538 2120 0.86 2.8 2007
5.66 13.9 593 2666 0.96 3.1 2008
4.23 0.7- 619 2828 0.93 2.9 2009
3.40 5 663 3069 0.83 2.8 2010
3.46 4.4 695 3277 0.84 3 2011
4.19 4.8 714 3439 0.87 3 2012

IMF, International Financial Statistics, Year Book 1996,
September 2010
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