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Investment in Financial Derivatives Contracts From an Islamic
Perspective

Yaser Abdelkarim Alhorani

Abstract

This study aims at exploring the nature of financial derivatives (FD) and
its associated activities. Therefore, explaining its "shria" rule. There are
many forms of FD especially in the light of financial market developments,
this study focuses on three forms of FD contracts. Namely, options
contracts, future contracts, and Swaps contracts. These forms are selected
because they derived from stable investment tools in the transactions, such
as stocks and bonds. The importance of this study stems from the nature of
these contract form which are rarely mentioned in the literature, especially
issues related to recognize their execrated sharia rules.

This study employs the analytical descriptive approach as research
methodology is adopted to explain the nature of each form of contracts and
its contemporary concept, and clarify the nature of the financial
performance and its applications which are provided by cases and examples.

The study conclusion explores the core of FD contract details, this
conclusion, leads to prohibit dealing in these forms of contracts.

Keywords: Investment, Derivatives Contracts, Financial Economic.
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